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Fed decision in December?

© Dec 10 Jan 28,2026 Mar 18, 2026

@ No change 66%
® 25 bps decrease 34%
® 50+ bps decrease 1.3%

25+ bps increase <1%
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Cathie Wood's ARK buys Nvidia shares after Q3
Investing.com-- Cathie Wood's ARK fund purchased more shares in NVIDIA Corp

ea rni ng S (NASDAQ:NVDA) on Thursday, its first purchase since August, after the chipmaking giant
clocked stronger-than-expected third quarter earnings.

Investing .~ = Author Ambar Warrick | Stock Markets The ARK Innovation ETF (NYSE:ARKK) purchased about $17.5 million worth of shares in
Published 21/11/2025, 04:30 MNvidia, amounting to over 93,000 shares, daily data from the ETF and aggregator Cathie's
Ark showed.
< Follow us on _'I
H ﬁ m é Google News [:l e :d ] The move was the first purchase of Nvidia shares by any of Wood's funds since August 4,

and appeared to reiterate Wood's bullish stance on Nvidia and artificial intelligence. Ark
holds a combined 1 million shares in Nvidia through all of its funds, with the company
being Ark's 19th largest holding.

MNvidia shares fell 3.2% after wild swings on Thursday, as initial optimism over its earnings
was vastly overshadowed by questions over rising inventory levels and fears of circular
financing in the Al industry.

Comments from Nvidia CEO Jensen Huang, which downplayed concerns over a bubble
and circular financing, did little to quell investor fears. Nvidia had in recent months
pledged to invest in several of its key customers, mainly OpenAl.

The stock is nursing steep losses in recent weeks amid growing concerns over an Al-
fueled bubble in tech valuations. Markets also questioned just how much of the hundreds
of billions of dollars in spending on Al was justified.

MNvidia in particular was also pressured by several major investors selling their stakes in
the firm before its earnings, chiefly Softbank Group and Peter Thiel. Investor Michael
Burry, who famously traded the 2008 subprime martgage crisis, had flagged a bubble in
tech valuations, while disclosing a short position in Nvidia.

Tech stocks were also pressured by investors further paring back bets that the Federal
0. Helsbors Reserve will cut interest rates in December.

Made with GRMIMNA
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ClO INSIGHTS 4Q25

Watch your blind spots: Valuation and earnings risk. Since the
trough of “Liberation Day", the S&P 500 has rallied sharply as the
market priced in falling policy risks and impending monetary easing.
But the optimism is unfortunately not matched by fundamentals
as the earnings forecast remains flat, contributing to the spike in
valuations. At 24.3x forward P/E, valuation for the S&P 500 is edging
close to the +2 SO expensive mark. Meanwhile, earnings momentum
is showing signs of tapering off, particularly in the S&P 500 ex-
technology space. Even within the technology space, unprofitable
companies are expected to remain in the red through 2026.

Separately, we are closely watching how tariffs will impact earnings
in the coming quarters. We have long maintained that the tariff
income which the US government currently enjoys must be funded
somewhere, Should importers absorb some of the pain, it will
translate to earnings downgrades - a trend already evident among
US retailers, For instance, Walmart has said that US tariffs are driving
up costs and squeezing profit margins this year.

Ride the bifurcation wave: Increase exposure to US technology
and bring overall US equities exposure to neutral. The robust
2Q25 US earnings season saw 80% of companies reporting positive
earnings surprise, while 70% registered earnings growth. But despite
the robust headline number, huge bifurcation exists. Case in point:
earnings growth for technology-related sectors (technology and
communications services) averaged 18% in 2Q25. However, sectors
outside of this group registered an average growth of only 0.8%. We
believe that this bifurcation trend will persist as tariff headwinds will
have a bigger impact on traditional industries with thin margins and
low bargaining power. Technology companies are better positioned
to ride the new normal of heightened geopolitical and policy
tensions. From a portfolio construction standpoint, we advocate
investors to increase exposure to US technology and bring overall
US equities exposure to neutral.

US Sector Allocation - 4Q25

Overweight Neutral Underweight
Technology Industrials Real Estate
us Comm. Services Utilities Materials
Healthcare Cons. Staples Energy
Financials Cons. Discretionary
Source: Bloomberg, DBS
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Japan financials vs yield curve

Japan Financials (index, LHS)

B Japan Govt Benchmark 10Y Bond Yield - =

Policy Rate (%, RHS)

0.8

500
0.6
400 0.4
300 U
0.0

200
0.2
100 0.4

Sep-20 Sep-21 Sep-22 Sep-23 Sep-24 Sep-25

Source: LSEG, DBS



2025 2026

1 Q 30 40 10 20 30 40
3M BIBOR 2:15 '1.89 165 140 115 115 115 115
2 176 140 120 1.00 0.80 0.80 0.80 0.80
Thailand
10Y 2.05 160 1.30 1.20 110 110 110 110
10Y-2Y 29 20 10 20 an 30 30 30
1Y LPR 310 .00 300 280 280 265 2565 265
2V 151 137 145 130 125 170 115 1.15
Mainland ) o - ) - '
China _ ! . _
10¥ 181 165 1.70 1.60 155 150 150 150
102 30 29 25 30 30 30 35 35
M HIBOR 3.88 168 305 2.55 240 240 240 240
i 342 258 2.80 270 265 2.55 255 255
Hong Kong,
SAR “ -
10Y 342 294 330 3.10 320 230 340 350
10Y-2 i) 36 50 40, 55 75 85 95
3IMCD 2.84 2156 260 235 235 2.35 2.35 235
3y 256 248 2.45 220 220 220 220 220
Korea
10Y 237 281 2.80 280 2.80 280 280 280
10Y-3Y el 35 35 &0 &0 60 50 60
3M MIBOR 729 618 6.00 6.00 6.00 600 600 6.0D
2Y 642 579 560 560 5.60 560 560 560
India .
10Y 658 £.32 6.65 .50 630 B30 630 630
10Y-2Y 16 53 105 a0 70 70 70 70
Interest rates; %, eop Source; CEIC, Bloomberg, DBS

Interest rates spreads (10%-2Y / 1OY-3Y): bps, eop
"swap rates
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